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ANGKOR HOSPITAL FOR CHILDREN LIMITED

DIRECTORS’ REPORT

The directors present their annual report together with the audited financial statements for the
year ended 31 December 2023.

PRINCIPAL ACTIVITIES

The principal activities of the Company are the provision of quality paediatric health care to
Cambodian children and free care to those living in poverty; to work with the Cambodian Ministry
of Health to strengthen Cambodia's healthcare system through the training of doctors, nurses and
health workers; to play a central role in improving public health for all children.

FINANICAL STATEMENTS AND APPROPRIATIONS

The financial performance of the Company for the year ended 31 December 2023 and the financial
position of the Company as at that date are set out in the financial statements on pages 8 to 34.

BUSINESS REVIEW
Objectives of business

The Company is an independent non-profit organisation. The Company's mission is to improve
healthcare for all of Cambodia’s children.

The Company operates Angkor Hospital for Children in Siem Reap Cambodia. Angkor Hospital for
Children is a paediatric teaching hospital officially recognised by the Ministry of Health in
Cambodia. The strategic priorities of the organisation are:

. Be a leading secondary and tertiary care centre delivering paediatric specialist services to
children across Cambodia.

. Build capacity in Cambodia's healthcare system that extends beyond AHC's walls.

. Run the organisation with exemplary governance.

Results for the year ended 31 December 2023

The Company’s income for the year was USD6,186,974, which represented an increase of 20% as
compared to the previous year. The organisation continues to seek out and secure support from a
diverse group of donors, however the reliance of the organisation upon voluntary contributions
from third parties means the Company remains exposed to changes in donor priorities and scope
in addition to regional and global economic trends.

The Company’s operating expenses for the year were USD5,276,008, which is an increase of 9% as
compared to the previous year.

The surplus for the year was USD910,966 compared to the surplus of USD317,501 in 2022. The
surplus for the year is comprised of a USD300,274 net reduction in property, plant and equipment
and a USD1,211,240 operational surplus.
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BUSINESS REVIEW - Continued
Reserves

At the year end the organisation has an operational free cash reserve (net current assets excluding
inventories) of USDZ2,838,524, which represents more than three months of operating costs. The
directors recognise the importance of a free cash reserve to ensure the sustainability of the
Company and in the management of fundraising risk.

The Company faces risks and uncertainties in common with other charitable organisations. The
key risks to the achievement of the organisation’s strategic priorities are:

1. Pressure on funding levels due to current reliance on donor funding. Any significant reduction
in funding may lead to a requirement to reduce activity.

2. Compliance with laws and regulations within a developing regulatory environment. Any non-
compliance with laws and regulations could impinge upon its ability to operate.

The directors monitor and manage these risks with appropriate mitigation plans.

The organisation’s key stakeholders include patients, donors, employees, suppliers, and the
Cambodian Government. The Company recognises the importance of the involvement of
stakeholders in achieving its strategic priorities. The Company regularly engages with stakeholders
to ensure that the Company’s systems reflect consideration of all stakeholder interests. For
example, the hospital conducts an annual patient satisfaction survey, the involvement of
employees in setting the organisations strategic priorities and the maintenance of regular
communications with donors.

In preparing these financial statements, the directors have reported and disclosed all the
important events affecting the Company.

The next twelve months will see the continued implementation of the organisations strategic plan
which aims to improve healthcare for all of Cambodia's children.



ANGKOR HOSPITAL FOR CHILDREN LIMITED

DIRECTORS’ REPORT

DIRECTORS
The directors of the Company during the year and up to the date of this report were as follows:

Kenro Izu

Sambath Soum

Robert Andrew Gazzi

Wing Hoy Lawrence Tsang
Lundi Keo

Shun May Yeung

Paul Joseph Bamatter (Appointed on 15 August 2023)
Alexander Stuart Davy
Lindsay William Ernest Cooper
Lina Saem Stoey

Nicholas Philip John Day
Jean-Gaetan Guillemaud

Sokleang Chea (Appointed on 1 April 2023)
Vireak Va (Appointed on 1 April 2023)
Dararith Lim (Appointed on 15 February 2024)
Lisa Katherine Genasci (Resigned on 1 April 2023)

Billy Gorter (Resigned on 16 January 2024)
Daniel Ross Simmons (Resigned on 11 April 2024)

In accordance with Article 57 of the Company’s Articles of Association, all directors are appointed
for a three-year term and are eligible for re-election upon retirement.

MATERIAL INTERESTS IN TRANSACTIONS, ARRANGEMENTS OR CONTRACTS

No transactions, arrangements or contracts of significance to which the Company or any of its
subsidiaries, holding companies or fellow subsidiaries was a party and in which a director of the

Company or an entity connected with the directors had a material interest, whether directly or

indirectly, subsisted during or at the end of the financial year.

PERMITTED INDEMNITY PROVISIONS

A permitted indemnity provision provided by the Company for the benefit of the directors of the

Company is currently in force and was in force throughout the year.
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AUDITOR

During the year, Baker Tilly Hong Kong Limited resigned as auditor of the Company and BDO
Limited was appointed by the directors to fill the casual vacancy so arising. These financial
statements have been audited by BDO Limited.

A resolution will be submitted to the forthcoming annual general meeting of the Company to
re-appoint BDO Limited as auditor of the Company.

On behalf of the directors

L/

f‘

Sambath Soum
Director

Hong Kong, 31 JUL 20%
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ANGKOR HOSPITAL FOR CHILDREN LIMITED

(incorporated in Hong Kong with limited liability by guarantee)

Opinion

We have audited the financial statements of Angkor Hospital for Children Limited (the “Company”)
set out on pages 8 to 34, which comprise the statement of financial position as at 31 December
2023, and the statement of profit or loss and other comprehensive income, the statement of
changes in funds and the statement of cash flows for the year then ended, and notes to the
financial statements, including material accounting policy information.

In our opinion, the financial statements give a true and fair view of the financial position of the
Company as at 31 December 2023 and of its financial performance and its cash flows for the year
then ended in accordance with the applicable Hong Kong Financial Reporting Standards issued by
the Hong Kong Institute of Certified Public Accountants (“HKICPA”) that are relevant to these
financial statements and have been properly prepared in compliance with the Hong Kong
Companies Ordinance.

Basis for Opinion

We conducted our audit in accordance with Hong Kong Standards on Auditing (“HKSAs”) issued by
the HKICPA. Our responsibilities under those standards are further described in the “Auditor’s
Responsibilities for the Audit of the Financial Statements” section of our report. We are
independent of the Company in accordance with the HKICPA's “Code of Ethics for Professional
Accountants” (“the Code”), and we have fulfilled our other ethical responsibilities in accordance
with the Code. We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

Other Matter

The financial statements of the Company for the year ended 31 December 2022 were audited by
another auditor who expressed an unmodified opinion on those statements on 22 September 2023.

Other Information

The directors are responsible for the other information. The other information comprises the
information included in the directors’ report.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

I AR

BDO Limited, a Hong Kong limited company, is a member of BDO International Limited, a UK company limited by guarantese,
and forms part of the international BDO network of independent member firms.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ANGKOR HOSPITAL FOR CHILDREN LIMITED

(incorporated in Hong Kong with limited liability by guarantee)

Responsibilities of Directors for the Financial Statements

The directors are responsible for the preparation of financial statements that give a true and fair
view in accordance with the applicable Hong Kong Financial Reporting Standards issued by the
HKICPA that are relevant to these financial statements and the Hong Kong Companies Ordinance,
and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless the directors either intends to liquidate
the Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. This report is made solely to you, as a body, in
accordance with Section 405 of the Hong Kong Companies Ordinance, and for no other purpose.
We do not assume responsibility towards or accept liability to any other person for the contents
of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

Auditor’s Responsibilities for the Audit of the Financial Statements

As part of an audit in accordance with HKSAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF ANGKOR HOSPITAL FOR CHILDREN LIMITED

(incorporated in Hong Kong with limited liability by guarantee)

Auditor’s Responsibilities for the Audit of the Financial Statements - Continued

e obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

e evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the director.

e conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

DD

BDO Limited

Certified Public Accountants

Tony Yuk Tung Chan

Practising Certificate Number P04654

Hong Kong, 30 JUL 20%



ANGKOR HOSPITAL FOR CHILDREN LIMITED

STATEMENT OF INCOME AND EXPENDITURE AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2023

Income

Contributions received from third parties
Overseas government grants

Donations in kind

Sales of goods

Provision of services

Other income

Expenditure
Operating expenses
Surplus and total comprehensive income for the year

Of which:
Unrestricted surplus

Notes

2023 2022
us$ uUs$
5,198,028 4,575,099
164,076 194,199
128,613 3,000
7,476 7,344
619,175 302,308
69,606 5,199
6,186,974 5,087,149
(5,276,008)  (4,769,648)
910,966 317,501
910,966 317,501




ANGKOR HOSPITAL FOR CHILDREN LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2023

Non-current assets
Property, plant and equipment

Current assets

Inventories

Accounts and other receivables
Cash and cash equivalents
Total current assets
Total assets
Current liabilities

Accounts payable and accruals
Deferred grant income
Seniority payment obligations
Total current liabilities

Net current assets

Non-current liability
Seniority payment obligations

Total liabilities

NET ASSETS

Fund employed
Unrestricted funds

TOTAL FUNDS

On behalf of the board of directors

Sambath Soum
Director

Notes

12

13
14

15
16
17

17

2023 2022
uss$ us$
3,422,924 3,085,543
271,281 240,934
785,968 237,063
3,379,043 3,979,534
4,436,292 4,457,531
7,859,216 7,543,074
203,306 91,931
1,094,952 1,739,192
28,229 33,510
1,326,487 1,864,633
3,109,805 2,592,898
321,588 378,266
1,648,075 2,242,899
6,211,141 5,300,175
6,211,141 5,300,175
6,211,141 5,300,175

Tsang|Wing Hoy Lawrence
Director



ANGKOR HOSPITAL FOR CHILDREN LIMITED

STATEMENT OF CHANGES IN FUNDS

FOR THE YEAR ENDED 31 DECEMBER 2023

Balance as 1 January 2022

Surplus and total comprehensive income for the year

Balance as 31 December 2022

Surplus and total comprehensive income for the year

Balance as 31 December 2023

-10 -

Notes

20

Unrestricted
funds
UssS

4,982,674

317,501

5,300,175

910,966

6,211,141



ANGKOR HOSPITAL FOR CHILDREN LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2023

Cash flows from operating activities

Surplus for the year

Adjustments for:
Depreciation of property, plant and equipment
Donations in kind of property, plant and equipment
Interest income
Seniority payment obligations adjustment
Loss in disposal of property, plant and equipment

Operating profit before working capital changes
Increase in inventories
Increase in accounts and other receivables
Increase/(decrease) in accounts payable and accruals
(Decrease)/increase in deferred grant income
Decrease in seniority payment obligations

Net cash (used in)/generated from operating activities

Cash flows from investing activities
Interest income received
Purchase of property, plant and equipment

Net cash used in investing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

<11 -

2023 2022
uUs$ us$
910,966 317,501
297,510 291,166
(128,613) (3,000)
(67,487) (3,616)
(27,234) (153,871)
2,764 5,770
987,906 453,950
(30,347) (39,179)
(540,292) (124,429)
111,375 (18,525)
(644,240) 529,406
(34,725) (40,457)
(150,323) 760,766
58,874 3,616
(509,042) (173,620)
(450,168) (170,004)
(600,491) 590,762
3,979,534 3,388,772
3,379,043 3,979,534




ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

GENERAL

Angkor Hospital for Children Limited (the “Company”) is incorporated in Hong Kong with
liability limited by guarantee. The Company’s registered office is located at Room 1901,
19th Floor, Lee Garden One, 33 Hysan Avenue, Causeway Bay, Hong Kong. The Company’s
operation is principally located in Cambodia.

The principal activities of the Company are the provision of quality paediatric health care
to Cambodian children and free care to those living in poverty; to work with the
Cambodian Ministry of Health to strengthen Cambodia's healthcare system through the
training of doctors, nurses and health workers; to play a central role in improving public
health for all children.

The Company is an approved charitable organisation within the meaning of section 88,

Chapter 112 of the Inland Revenue Ordinance and, accordingly, is exempted from Hong
Kong Profits Tax.

ADOPTION OF HONG KONG FINANCIAL REPORTING STANDARDS (“HKFRSs”)

(a) New standards, interpretations and amendments adopted from 1
January 2023

Amendments to HKAS 1 Presentation of Financial Statements and HKFRS
Practice Statement 2 Making Materiality Judgements

Amendments to HKAS 8 Accounting Policies, Changes in Accounting Estimates
and Errors

The adoption of these amendments had no material impact on the Company’s
financial statements.

(b) New standards, interpretations and amendments not yet effective
The following new and amendments to HKFRSs, potentially relevant to the

Company’s financial statements, have been issued, but are not yet effective and
have not been early adopted by the Company.

Amendments to HKAS 1 Classification of Liabilities as Current or Non-current!
Amendments to HKAS 1 Non-current Liabilities with Covenants'

Amendments to HKFRS 16  Lease Liability in a Sale and Leaseback'

Amendments to HKAS 21 Lack of Exchangeability?

1
£

Effective for annual periods beginning on or after 1 January 2024
Effective for annual periods beginning on or after 1 January 2025

The directors are in the process of making an assessment of the potential impact
of these new or amended HKFRSs on their initial adoption.

-12 -



ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

BASIS OF PREPARATION

(a)

(b)

(c)

Statement of compliance

The financial statements have been prepared in accordance with all applicable
HKFRSs, Hong Kong Accounting Standards (“HKASs”) and Interpretations
(hereinafter collectively referred to as the “HKFRSs”) and the provisions of the
Hong Kong Companies Ordinance concerning the preparation of financial
statements.

Basis of measurement

The financial statements have been prepared under the historical cost basis.

Functional and presentation currency

The financial statements have been prepared in United States dollars (“USS”),
which is the functional currency of the Company.

SIGNIFICANT ACCOUNTING POLICIES

(@)

Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation
and accumulated impairment losses, if any.

The cost of property, plant and equipment includes its purchase price and the
costs directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a
separate asset, as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the Company and the cost of the
item can be measured reliably. The carrying amount of the replaced part is
derecognised. All other repairs and maintenance are recognised as an expense in
profit or loss during the financial period in which they are incurred.

-13 -



ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

4. SIGNIFICANT ACCOUNTING POLICIES - Continued

(@)

(b)

Property, plant and equipment - Continued

Property, plant and equipment is depreciated so as to write off the cost or
valuation net of expected residual value of an asset over its estimated useful life
on a straight-line basis. The useful lives, residual value and depreciation method
are reviewed, and adjusted if appropriate, at the end of each reporting period.
The useful lives are as follows:

Leasehold land and buildings Over the lease terms
Leasehold improvements Over the lease terms
Medical equipment 7 years
Office equipment 7 years
Motor vehicles 7 years

An asset is written down immediately to its recoverable amount if its carrying
amount is higher than the asset’s estimated recoverable amount.

The gain or loss on disposal of an item of property, plant and equipment is the
difference between the net sale proceeds and its carrying amount, and is
recognised in profit or loss on disposal.

Leases

All leases are required to be capitalised in the statement of financial position as
right-of-use assets and lease liabilities, but accounting policy choices exist for an
entity to choose not to capitalise (i) leases which are short-term leases and/or (ii)
leases for which the underlying asset is of low value. The Company has elected not
to recognise right-of-use assets and lease liabilities for low-value assets and leases
for which at the commencement date have a lease term less than 12 months. The
lease payments associated with those leases have been expensed on straight-line
basis over the lease term.

Right-of-use asset

The right-of-use asset is initially recognised at cost and comprises:

(i) the amount of the initial measurement of the lease liability (see below for the
accounting policy to account for lease liability);

(i) any lease payments made at or before the commencement date, less any lease
incentives received;

(iii) any initial direct costs incurred by the lessee; and

(iv) an estimate of costs to be incurred by the lessee in dismantling and removing
the underlying asset to the condition required by the terms and conditions of
the lease, unless those costs are incurred to produce inventories.

s



ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

4. SIGNIFICANT ACCOUNTING POLICIES - Continued

(b)

Leases - Continued

Except for a right-of-use asset that meets the definition of an investment property
or a class of property, plant and equipment to which the Company applies the
revaluation model, the Company measures the right-of-use assets applying a cost
model. Under the cost model, the Company measures the right-of-use assets at
cost, less any accumulated depreciation and any impairment losses, adjusted for
any remeasurement of the lease liability. For a right-of-use asset that meets the
definition of an investment property, it is carried at fair value and for a right-of-
use asset that meets the definition of leasehold land and buildings held for own
use, it is carried at revalued amount.

The Company accounts for leasehold land and buildings that are held for rental or
capital appreciation purposes under HKAS 40 and they are carried at fair value.
The Company accounts for leasehold land and buildings which are held for own use
under HKAS 16 and they are carried at revalued amount. Other than the above
right-of-use assets, the Company also has leased a number of properties under
tenancy agreements where the Company has exercised it judgement and
determined that they are a separate class of asset apart from the leasehold land
and buildings which are held for own use. As a result, the right-of-use assets arising
from the properties under tenancy agreements are carried at depreciated cost.

Lease liability

The lease liability is recognised at the present value of the lease payments that
are not paid at the date of commencement of the lease. The lease payments are
discounted using the interest rate implicit in the lease, if that rate can be readily
determined. If that rate cannot be readily determined, the Company uses the
Company’s incremental borrowing rate.

The following payments for the right to use the underlying asset during the lease
term that are not paid at the commencement date of the lease are considered to
be lease payments:

(i) fixed lease payments less any lease incentives receivable;

(ii) variable lease payments that depend on an index or a rate, initially measured
using the index or rate as at commencement date;

(iii) amounts expected to be payable by the lessee under residual value guarantees;

(iv) the exercise price of a purchase option if the lessee is reasonably certain to
exercise that option and

(v) payments of penalties for terminating the lease, if the lease term reflects the
lessee exercising an option to terminate the lease.

- 15 -
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

4, SIGNIFICANT ACCOUNTING POLICIES - Continued

(b)

Leases - Continued

Subsequent to the commencement date, the Company measures the lease liability
by:

(i) increasing the carrying amount to reflect interest on the lease liability;

(i) reducing the carrying amount to reflect the lease payments made; and

(ili) remeasuring the carrying amount to reflect any reassessment or lease
modifications, or to reflect revised in-substance fixed lease payments.

When the Company revises its estimate of the term of any lease (because, for
example, it re-assesses the probability of a lessee extension or termination option
being exercised), it adjusts the carrying amount of the lease liability to reflect the
payments to make over the revised term, which are discounted using a revised
discount rate. The carrying value of lease liabilities is similarly revised when the
variable element of future lease payments dependent on a rate or index is revised,
except that the discount rate remains unchanged. In both cases, an equivalent
adjustment is made to the carrying value of the right-of-use asset, with the revised
carrying amount being amortised over the remaining (revised) lease term. If the
carrying amount of the right-of-use asset is adjusted to zero, any further reduction
is recognised in profit or loss.

When the Company renegotiates the contractual terms of a lease with the lessor,

* if the renegotiation results in one or more additional assets being leased for an

amount commensurate with the standalone price for the additional rights-of-use
obtained, the modification is accounted for as a separate lease, in all other cases,
where the renegotiated contract terms increase the scope of the lease (whether
that is an extension to the lease term, or one or more additional assets being
leased), the lease liability is remeasured using the discount rate applicable on the
modification date, with the right-of-use asset being adjusted by the same amount.
Except where the practical expedient for Covid-19-Related Rent Concessions
applies, if the renegotiation results in a decrease in the scope of the lease, both
the carrying amount of the lease liability and right-of-use asset are reduced by the
same proportion to reflect the partial or full termination of the lease with any
difference recognised in profit or loss. The lease liability is then further adjusted
to ensure its carrying amount reflects the amount of the renegotiated payments
over the renegotiated term, with the modified lease payments discounted at the
rate applicable on the modification date and the right-of-use asset is adjusted by
the same amount.

-16 -



ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

4. SIGNIFICANT ACCOUNTING POLICIES - Continued

(c) Financial instruments

(i)

(i)

Financial assets

A financial asset (unless it is a trade receivable without a significant
financing component) is initially measured at fair value plus, for an item not
at fair value through profit or loss (“FVTPL”), transaction costs that are
directly attributable to its acquisition or issue. A trade receivable without a
significant financing component is initially measured at the transaction price.

All regular way purchases and sales of financial assets are recognised on the
trade date, that is, the date that the Company commits to purchase or sell
the asset. Regular way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the period generally established
by regulation or convention in the marketplace.

Debt instruments

Subsequent measurement of debt instruments depends on the Company’s
business model for managing the asset and the cash flow characteristics of
the asset. The Company classifies its debt instruments as amortised cost.

Amortised cost: Assets that are held for collection of contractual cash flows
where those cash flows represent solely payments of principal and interest
are measured at amortised cost. Financial assets at amortised cost are
subsequently measured using the effective interest rate method. Interest
income, foreign exchange gains and losses and impairment are recognised in
profit or loss. Any gain on derecognition is recognised in profit or loss.

Impairment loss on financial assets

The Company recognises loss allowances for expected credit loss (“ECL”) on
trade receivables and other financial assets measured at amortised cost. The
ECLs are measured on either of the following bases:

e 12-months ECLs: these are ECLs that result from possible default events
within the 12 months after the reporting date; and

o Lifetime ECLs: these are ECLs that result from all possible default
events over the expected life of a financial instrument. The maximum
period considered when estimating ECLs is the maximum contractual
period over which the Company is exposed to credit risk.

-17 -
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ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

SIGNIFICANT ACCOUNTING POLICIES - Continued

(c)

Financial instruments - Continued

(iii) Impairment loss on financial assets - Continued

ECLs are a probability-weighted estimate of credit losses. Credit losses are
measured as the difference between all contractual cash flows that are due
to the Company in accordance with the contract and all the cash flows that
the Company expects to receive. The shortfall is then discounted at an
approximation to the assets’ original effective interest rate.

The Company has elected to measure loss allowances for accounts and other
receivables using HKFRS 9 simplified approach and has calculated ECLs based
on lifetime ECLs. The Company has established a provision matrix that is
based on the Company’s historical credit loss experience, adjusted for
forward-looking factors specific to the debtors and the economic
environment.

When determining whether the credit risk of a financial asset has increased
significantly since initial recognition and when estimating ECL, the Company
considers reasonable and supportable information that is relevant and
available without undue cost or effort. This includes both quantitative and
qualitative information analysis, based on the Company’s historical
experience and informed credit assessment and including forward-looking
information.

The Company assumes that the credit risk on a financial asset has increased
significantly if it is more than 30 days past due.

The Company considers a financial asset to be in default when the debtor is
unlikely to pay its credit obligations to the Company in full, without recourse
by the Company to action such as realising security (if any is held); or the
financial asset is more than 90 days past due.

Interest income on credit-impaired financial assets is calculated based on
the amortised cost (i.e. the gross carrying amount less loss allowance) of the
financial asset. For non credit-impaired financial assets interest income is
calculated based on the gross carrying amount.
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ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

SIGNIFICANT ACCOUNTING POLICIES - Continued

(c)

Financial instruments - Continued

(i)

(iii)

Financial liabilities

The Company classifies its financial liabilities depending on the purpose for
which the liabilities were incurred. Financial liabilities at amortised cost are
initially measured at fair value, net of directly attributable costs incurred.

Financial liabilities at amortised cost including accounts payable and accruals,
lease liabilities and balances due to network organisations are initially
recognised at fair value, net of directly attributable costs incurred and are
subsequently measured at amortised cost, using the effective interest
method. The related interest expense is recognised in profit or loss.

Gains or losses are recognised in profit or loss when the liabilities are
derecognised as well as through the amortisation process.

Effective interest method

The effective interest method is a method of calculating the amortised cost
of a financial asset or financial liability and of allocating interest income or
interest expense over the relevant period. The effective interest rate is the
rate that exactly discounts estimated future cash receipts or payments
through the expected life of the financial asset or liability, or where
appropriate, a shorter period.

Derecognition

The Company derecognises a financial asset when the contractual rights to
the future cash flows in relation to the financial asset expire or when the
financial asset has been transferred and the transfer meets the criteria for
derecognition in accordance with HKFRS 9.

Financial liabilities are derecognised when the obligation specified in the
relevant contract is discharged, cancelled or expires.
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ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

4. SIGNIFICANT ACCOUNTING POLICIES - Continued

(d)

(e)

Foreign currency

Transactions entered into by the Company in currencies other than the currency
of the primary economic environment in which it operates (the "functional
currency”) are recorded at the rates ruling when the transactions occur. Foreign
currency monetary assets and liabilities are translated at the rates ruling at the
end of reporting period. Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.

Exchange differences arising on the settlement of monetary items, and on the
translation of monetary items, are recognised in profit or loss in the period in which
they arise.

Inventories

Inventories are initially recognised at cost, and subsequently at the lower of cost
and net realisable value. Cost is calculated using the first-in, first-out basis. Costs
comprises all costs of purchase, cost of conversion and other costs incurred in
bringing the inventories to their present location and condition. Net realisable
value represents the estimated selling price in the ordinary course of business less
the estimated costs necessary to make the sale.

When inventories are consumed, the carrying amount of those inventories is
recognised as an expense in the period in which the related revenue is recognised.
The amount of any write-down of inventories to net realisable value and all losses
of inventories are recognised as an expense in the period the write-down or loss
occurs. The amount of any reversal of any write-down of inventories is recognised
as a reduction in the amount of inventories recognised as an expense in the period
in which the reversal occurs.

The Company receives donated medicines and medical supplies, but has not

recorded these in the financial statements because the value of this inventory
cannot be reliably estimated.
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ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

4, SIGNIFICANT ACCOUNTING POLICIES - Continued

()

Revenue recognition

Revenue from contracts with supporters is recognised when control of goods and
services is transferred to the supporters at an amount that reflects the
consideration to which the Fund expects to be entitled in exchange for those
services, excluding those amounts collected on behalf of third parties. Revenue
excludes value added tax or other sales taxes and is after deduction of any trade
discounts.

Depending on the terms of the contract and the laws that apply to the contract,
control of the goods or services may be transferred over time or at a point in time.
Control of the goods or services is transferred over time if the Fund’s performance:

e provides all of the benefits received and consumed simultaneously by the
supporter;

e  creates or enhances an asset that the supporter controls as the Fund performs;
or

e  does not create an asset with an alternative use to the Fund and the Fund has
an enforceable right to payment for performance completed to date.

If control of the goods or services transfers over time, revenue is recognised over
the period of the contract by reference to the progress towards complete
satisfaction of that performance obligation. Otherwise, revenue is recognised at a
point in time when the supporter obtains control of the goods or services.

(i) Contributions received from third parties and government subventions

Contributions received from third parties and government subventions are
recognised when there is a reasonable assurance that the Company will comply
with all attached conditions and that contributions from third parties and
government subventions will be received.

In the statement of income and expenditure and other comprehensive income,
where the revenue item is attributable to restricted funds for specific

purposes, the revenue is allocated to the restricted funds category.

(i) Donations in kind

Donations in kind are recognised when the goods or equipment are received
and where the value can be reliably estimated.
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ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

SIGNIFICANT ACCOUNTING POLICIES - Continued

()

(g)

Revenue recognition - Continued

(iii) Sales of goods

Revenue is recognised at a point in time when the customer take possession
of and accepts the products.

(iv) Provision of services

Service income is recognised over time in accordance with terms of the
underlying agreements.

(v) Interest income
Interest income is recognised as it accrues using the effective interest method.

Impairment of other assets

At the end of each reporting period, the Company reviews the carrying amounts of
equipment to determine whether there is any indication that those assets have
suffered an impairment loss or an impairment loss previously recognised no longer
exists or may have decreased.

If the recoverable amount (i.e. the greater of the fair value less costs of disposal
and value in use) of an asset is estimated to be less than its carrying amount, the
carrying amount of the asset is reduced to its recoverable amount. An impairment
loss is recognised as an expense immediately.

Where an impairment loss subsequently reverses, the carrying amount of the asset
is increased to the revised estimate of its recoverable amount, to the extent that
the increased carrying amount does not exceed the carrying amount that would
have been determined had no impairment loss been recognised for the asset in
prior years. A reversal of an impairment loss is recognised as income immediately.

222 -



ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

4. SIGNIFICANT ACCOUNTING POLICIES - Continued

(h)

(i)

()

Employee benefits

Salaries, annual bonuses, paid annual leave, contributions to defined contribution
retirement plans and the cost of non-monetary benefits are accrued in the year in
which the associated services are rendered by employees. Where payment or
settlement is deferred and the effect would be material, these amounts are stated
at their present values.

Seniority payment obligations

Seniority payment obligations are recognised at the present value of defined
obligation at the reporting period using the projected unit credit method to better
estimate the ultimate cost to the Company that employees have earned in return
for their service in the current and prior period. That obligations arises as
employees render the services that the Company expected to pay in the future
reporting periods. The present value of the seniority back payment is determined
by discounting the estimated future payments.

Provisions and contingent liabilities

Provisions are recognised for liabilities of uncertain timing or amount when the
Company has a legal or constructive obligation arising as a result of a past event,
which will probably result in an outflow of economic benefits that can be
reasonably estimated.

Where it is not probable that an outflow of economic benefits will be required, or
the amount cannot be estimated reliably, the obligation is disclosed as a
contingent liability, unless the probability of outflow of economic benefits is
remote. Possible obligations, the existence of which will only be confirmed by the
occurrence or non-occurrence of one or more future events, are also disclosed as
contingent liabilities unless the probability of outflow of economic benefits is
remote.
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ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

4. SIGNIFICANT ACCOUNTING POLICIES - Continued
(k) Related parties

(a) A person or a close member of that person’s family is related to the
Company if that person:

(i)  has control or joint control over the Company;

(i)  has significant influence over the Company; or

(iii) is a member of key management personnel of the Company or the
Company’s parent.

(b) An entity is related to the Company if any of the following conditions
apply:

(i)  The entity and the Company are members of the same group (which
means that each parent, subsidiary and fellow subsidiary is related
to the others).

(i)  One entity is an associate or joint venture of the other entity (or an
associate or joint venture of a member of a group of which the other
entity is a member).

(iii) Both entities are joint ventures of the same third party.

(iv) One entity is a joint venture of a third entity and the other entity
is an associate of the third entity.

(v) The entity is a post-employment benefit plan for the benefit of the
employees of the Company or an entity related to the Company.

(vi) The entity is controlled or jointly controlled by a person identified
in (a).

(vii) A person indentified in (a)(i) has significant influence over the
entity or is a member of key management personnel of the entity
(or of a parent of the entity).

(viii) The entity or any member of a group of which it is a part, provides
key management personnel services to the Company or to the
Company’s parent.

Close members of the family of a person are those family members who may be
expected to influence, or be influenced by, that person in their dealing with the
entity and include:

(i) that person’s children and spouse or domestic partner;
(ii) children of that person’s spouse or domestic partner; and
(iii)  dependents of that person or that person’s spouse or domestic partner.
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ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

In the application of the Company’s accounting policies, the Executive Council is required
to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Seniority payment obligations

The present value of the seniority payment obligations depends on a number of factors
that are determined on a basis using a number of assumptions. The assumptions used in
determining the ultimate cost for seniority payment include the staff turnover and discount
rate. Any changes in these assumptions will impact the carrying amount of seniority
payment obligations. The Company used the discount rate to determine the present value
of the estimated future cash outflows expected to be required to settle the seniority
payment obligation.

DONATIONS IN KIND

The Company received donations in kind of property, plant and equipment of US$128,613
(2022: USS3,000) and medical supplies and medicines from donors.

Property, plant and equipment donations are usually the result of specific requests made
to donors for equipment needed for a defined immediate use in the hospital and for which
the value is known. Donated property, plant and equipment are valued at amounts which
would be expected to be paid on the open market for equipment of a similar specification
and age. The carrying value of donated property, plant and equipment at 31 December
2023 was US$174,831(2022: US$78,999).

Donations of medical supplies and medicines are less specific, and often represent goods
that the hospital may not have purchased itself on the open market, and are therefore
difficult to value. Donations of medicines and medical supplies are not recorded in the
financial statements as the amounts cannot be reliably estimated.
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ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

OTHER INCOME

2023 2022
us$ uss$
Interest income 67,487 3,616
Sundry income 2,119 1,583
69,606 5,199
SURPLUS FOR THE YEAR
Surplus for the year is stated after charging:
2023 2022
us$ uss$
Auditors’ remuneration 24,284 22,290
Cost of inventories consumed and sold 625,052 577,015
Depreciation of property, plant and equipment 297,510 291,166
Exchange losses, net 18,730 6,732
Expenses relating to leases of low-value assets 14,520 13,180
Loss on disposal of property, plant and equipment 2,764 5,770
Staff costs (note 9) 3,431,980 3,129,838
STAFF COSTS
2023 2022
ussS uss$
Staff costs (including directors’ remuneration) comprise:
Salaries, allowances and other benefits 3,314,753 3,129,254
Pension costs - defined contribution plans 144,461 154,455
Seniority payment obligation adjustments (27,234) (153,871)
3,431,980 3,129,838
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ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

DIRECTORS’ EMOLUMENTS

Directors’ emoluments disclosed pursuant to Section 383 of the Hong Kong Companies
Ordinance (Cap. 622) and the Companies (Disclosure of Information about Benefits of
Directors) Regulation (Cap. 622G) is as follows:

2023 2022
us$ us$

Fees - -
Other emoluments
- Salaries, allowance and other benefits in kind - -
- Pension costs - defined contribution plans - -

INCOME TAX

The Company is an approved charitable organisation within the meaning of section 88,
Chapter 112 of the Inland Revenue Ordinance and, accordingly, is exempted from Hong
Kong Profits Tax.
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14.
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16.

ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

INVENTORIES

Medicines
Medical supplies
Office and housekeeping supplies

ACCOUNTS AND OTHER RECEIVABLES

Contribution receivables
Other receivables and deposits
Prepayments

ACCOUNTS PAYABLE AND ACCRUALS

Accounts payable
Accrued expenses

DEFERRED GRANT INCOME

2023 2022
us$ Us$
131,651 110,229
109,329 103,865
30,301 26,840
271,281 240,934
2023 2022
us$ uss$
83,741 112,330
658,638 81,058
43,589 43,675
785,968 237,063
2023 2022
uss$ us$
130,807 42,489
72,499 49,442
203,306 91,931

These amounts represent contributions received from third parties against future
expenditures of the Company. The deployment of such contributions is restricted to
specific uses and will recognised as income in the period to which the restricted

expenditure relates.

The deferred grant income is expected to be recognised as income within one year.
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ANGKOR HOSPITAL FOR CHILDREN LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023
SENIORITY PAYMENT OBLIGATIONS

The Company assessed the impact of seniority back payment obligations for its employees
and estimated the liabilities of US$349,817 (2022: US$411,776), which were recognised in
the financial statements accordingly.

2023 2022

uss uss
Current portion 28,229 33,510
Non-current portion 321,588 378,266
349,817 411,776

The assumptions used in determining the ultimate cost for seniority payment include:

2023 2022
Discount rate per annum 3.94% 3.94%
Staff turnover rate per annum 9.87% 15.74%

FINANCIAL RISK MANAGEMENT

The Company is exposed to financial risks through its use of financial instruments in its
ordinary course of operations. The financial risks include foreign currency risk, interest
rate risk, credit risk and liquidity risk. The Company’s overall risk management
programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the Company’s financial performance.

In light of the simplicity of the operations, the risk management of the Company is carried
out by the directors directly. The directors discuss principles for overall risk management,
as well as policies covering specific areas, such as credit risk, liquidity risk and use of
financial instruments.

(a) Categories of financial assets and financial liabilities

The carrying amounts presented in the statement of financial position related to
the following categories of financial assets and financial liabilities.

2023 2022
ussS uss$
Financial assets measured at amortised costs
- Accounts and other receivables 785,968 237,063
- Cash and cash equivalents 3,379,043 3,979,534
4,165,011 4,216,597

-31 -



18.

ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

FINANCIAL RISK MANAGEMENT - Continued

(a)

(c)

(d)

Categories of financial assets and financial liabilities - Continued

2023 2022
uss Uss$
Financial liabilities measured at amortised cost
- Accounts payable and accruals 203,306 91,931
- Deferred grant income 1,094,952 1,739,192
- Seniority payment obligations 349,817 411,776
1,648,075 2,242,899

Foreign currency risk

Currency risk refers to the risk that the fair value or future cash flows of a
financial instrument will fluctuate because of changes in foreign exchange rates.
The Company has no significant currency risk as most of the transactions which
give rise to receivables and payables, and cash and cash equivalents are
denominated in the Company’s functional currency.

Interest rate risk

Interest rate risk relates to the risk that the fair value or cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The
Company’s operating cash flows are substantially independent of changes in
market interest rates as the Company has no significant interest bearing financial
assets and liabilities.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual
obligations resulting in a financial loss to the Company. The Company’s exposure
to credit risk arising from cash and cash equivalents is limited because the
counterparties are financial institutions that have sound credit ratings. The
directors consider that no loss allowance is necessary in respect of the receivables
at the probability of default is assessed to be insignificant.

The maximum exposure to credit risk is represented by the carrying amount of
each financial assets in the statement of financial position.

e



18.

ANGKOR HOSPITAL FOR CHILDREN LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2023

FINANCIAL RISK MANAGEMENT - Continued

(e)

Liquidity risk

Liquidity risk refers to a risk an entity will encounter difficulty in meeting
obligations associated with financial liabilities that are settled by delivering cash

or another financial assets.

The Company’s policy is to regularly monitor current and expected liquidity and
funding requirements to ensure that it maintains sufficient fund to meet its
liquidity and funding requirements in the short and longer terms.

The table below analyses the Company’s financial liabilities into relevant maturity
groupings based on the remaining period at the end of the reporting period to the
contractual maturity date. The amounts disclosed in the table are the contractual
undiscounted cash flows including interest payments computed using contractual
rates based on the earliest date on which the Company can be required to pay.

More than More than

Total one year two years
contractual Within one but less but less
Carrying undiscounted yearoron thantwo thanfive More than
amount cash flow demand years years five years
uss uss$ us$ uss$ uss$ uss$
As at 31 December 2023
Accounts payable
and accruals 203,306 203,306 203,306
Deferred grant
income 1,094,952 1,094,952 1,094,952
Seniority payment
obligations 349,817 497,075 28,230 28,066 80,022 360,757
1,648,075 1,795,333 1,326,488 28,066 80,022 360,757
As at 31 December 2022
Accounts payable
and accruals 91,931 91,931 91,931
Deferred grant
income 1,739,192 1,739,192 1,739,192
Seniority payment
obligations 411,776 588,411 33,510 32,842 94,017 428,042
2,242,899 2,419,534 1,864,633 32,842 94,017 428,042
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ANGKOR HOSPITAL FOR CHILDREN LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2023
CAPITAL RISK MANAGEMENT
The Company’s objectives when managing capital is to safeguard the Company’s ability
to continue as a going concern in order to carry out hospital activities and meet its
objectives. The Company manages capital by regularly monitoring its current and
expected liquidity requirements.
The Company is not subjected to either internally or externally imposed capital
requirements.

RESERVES

The opening and closing balances of each component of the Company’s fund and a
reconciliation between these amounts are set out in the statement of changes in fund.

Reserves are not available for distribution to members and are held solely for the
objectives of the Company.

Unrestricted funds are available for the purposes of the organisation to be spent as the
management sees fit within the stated objectives of the Company.

Restricted funds are subject to agreements which limit their use to a specific purpose,
declared by the donor or their authority, which is still within the objectives of the
Company.

COMPARATIVE FIGURES

Certain comparative figures have been reclassified to conform with the current year’s

presentation. The new classification was considered to provide a more appropriate
presentation of the state of affairs of the Company.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved and authorised for issue by the directors

on 30 JUL 202
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